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DETAILED ACTION 



Claim Rejections - 35 USC § 103 

The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 



1. Claims 1-6, 8-14, 16-22, 24-30 and 32 , are rejected under 35 U.S.C. 103(a) as 
being unpatentable over Davis et al U.S. Patent Application Publication No. 6,282,522 
in view of Jarman et al U.S. Patent Application Publication No. 2003/0167178. 

2. As per claim 1 and 17 , Davis et al discloses a remote location transaction, bank 
issued card system for cardholder purchasing of services and goods selected for 
purchase using a remote location communication device having a browser program and 
connected to a public communications network to which merchant servers are 
connected and for payment using a standard bank issued card (a credit card or a debit 
card) of the type having cardholder account information recorded in a magnetic stripe 
on the bank issued card, the system comprising: 

(a) a magnetic stripe reader connected to the remote location communication 
device and having a point of sale (POS) identification code and configured to read 
cardholder account information from the standard bank issued card and to provide an 



Application/Control Number: 1 0/725,91 1 Page 3 

Art Unit: 3621 

indication to the communication device representing the POS identification and the 
cardholder account information (fig. 4, 5, 10 and 16; col. 6, lines 32-53; col. 10, lines 50- 
65; col. 12, lines 1-22; col. 37, lines 10-20; col. 14, lines 28-52); 

(b) a software program loaded on the communication device to receive the 
indication representing the POS and the account information from the magnetic card 
reader and to convey it along with selected services or goods through the browser 
program and the public network and to a merchant server on the network (fig. 10, and 
11; col. 12, lines 23-45); 

(c) an encryption program by which the information conveyed trough the public 
network is encrypted for secure transmission to the merchant server (fig. 8, 9 and 1 1C; 
col. 3, lines 26-42, 53-60; col. 11, lines 39-47; col. 23, lines 10-24); and 

(d) a bank issued card transaction completion system comprising an existing 
transaction processing system and connected to the merchant server for conveying the 
account information and POS identifier to the bank that issued the bank issued card to 
the cardholder and for authenticating the cardholder's use of the bank card thereby 
establishing that the bank issued card is present and settling the transaction on the 
basis of fee charges that are less than fee charges for card not present transactions 
(figs. 5 7, 8, 9, 10 and 16; col. 7, lines 6-25; col. 9, lines 29-47; col. 16, lines 22-38). 

What Davis et al does not explicitly teach is a card reader having a point of sale 
(POS) identification code. 

Jarman et al discloses a card reader having a point of sale (POS) identification 
code (0042; 0043; 0050; 0053; 0057; 0068). 
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Accordingly it would have been obvious to one of ordinary skill in the art at time 
of applicant's invention to modify the system of Davis et al and incorporate a card 
reader having a point of sale (POS) identification code as taught by Jarman et al in 
order to show the location and/or identify the particular card reader that the card was 
swiped on. 

3. As per claim 2, 10 18 and 26 , Davis et al further discloses the remote location 
transaction, bank issued card system wherein the bank issued card comprises a credit 
card (figs. 3-9 and 16; col. 3, lines 13-25; col. 11, lines 15-45). 

4. As per claim 3, 11 19 and 27 , Davis et al further discloses the remote location 
transaction, bank issued card system wherein the bank issued card comprises a debit 
card (col. 1, lines 34-49). 

5. As per claim 4, 12 and 28 , Davis et al further discloses the remote location 
transaction, bank issued card system wherein the card reader is integrally formed with a 
keyboard terminal through which the card reader is connected to the remote location 
communication device (col. 12, lines 1-22). 

6. As per claim 5, 13 and 29 , Davis et al further discloses the remote location 
transaction, bank issued card system wherein the encryption program comprises an 
SSL program (col. 23, lines 25-32). 
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7. As per claim 6, 14, 22 and 30, Davis et al further discloses the remote location 
transaction, bank issued card system wherein the authentication system comprises a 
personal identification number (PIN) known to the cardholder and associated with the 
cardholder' account information by the issuing bank for authentication (col. 3, lines 60- 
col. 4, lines 1-15). 

8. As per claim 8, 24 , Davis et al further discloses the remote location transaction, 
bank issued card system wherein the authentication system treats the transaction as a 
card present transaction (col. 37, lines 10-20). 

9. As per claim 9 and 25 , Davis et al discloses a bank issued card transaction 
system for cardholder purchasing of services and goods selected for purchase over a 
public network from a remote location at a physical location other than the location of a 
merchant providing the selected services or goods, comprising: 

(a) a remote location communication device having a browser program and 
connected to a public communications network to which merchant servers are 
connected (figs. 4-10 and 16 and accompanying text); 

(b) a standard bank issued card provided to a cardholder by an issuing bank and 
of the type having customer account information recorded in a magnetic stripe on the 
bank issued card (fig. 1; col. 13, lines 55-col. 14, lines 1-5; col. 15, lines 63-col. 16, lines 
1-10; col. 19, lines 28-44); 
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(c) a magnetic stripe reader connected to the remote location communication 
device and having a point of sale (POS) identification code and configured to read 
customer account information from the standard bank issued card and to provide a 
signal to the communication device representing the POS identification and the 
customer account information (fig. 4, 5, 10 and 16; col. 6, lines 32-53; col. 10, lines 50- 
65; col. 12, lines 1-22; col. 37, lines 10-20; col. 14, lines 28-52); 

(d) a software program loaded on the communication device to receive the signal 
representing the POS and the account information from the magnetic card reader and to 
convey it along with selected services or goods through the browser program and the 
public network and to a merchant server on the network(fig. 10, and 11; col. 12, lines 
23-45); 

(e) an encryption program by which the information conveyed trough the public 
network is encrypted for secure transmission to the merchant server(fig. 8, 9 and 1 1C; 
col. 3, lines 26-42, 53-60; col. 11, lines 39-47; col. 23, lines 10-24); and 

(f) a bank issued card transaction completion system comprising an existing 
transaction processing system connected to the merchant server for conveying the 
account information and POS identifier to the bank that issued the bank card to the 
cardholder and for authenticating the cardholder's use of the bank card thereby 
establishing that the bank card is present and settling the transaction on the basis of fee 
charges that are less than fee charges for card not present transactions (figs. 5 7, 8, 9, 
10 and 16; col. 7, lines 6-25; col. 9, lines 29-47; col. 16, lines 22-38). 
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What Davis does not explicitly teach is is a card reader having a point of sale 
(POS) identification code. 

Jarman et al discloses a card reader having a point of sale (POS) identification 
code (0042; 0043; 0050; 0053; 0057; 0068). 

Accordingly it would have been obvious to one of ordinary skill in the art at time 
of applicant's invention to modify the system of Davis et al and incorporate a card 
reader having a point of sale (POS) identification code as taught by Jarman et al in 
order to show the location and/or identify the particular card reader that the card was 
swiped on. 

10. As per claim 16 and 32 , Davis et al discloses a method of treating a remote 
location initiated bank issued card transaction, namely a transaction for cardholder 
purchasing of services and goods selected for purchase over a public network from a 
location away from a merchant providing the selected services or goods, as a 
transaction other than a card not present transaction, the method comprising the steps 
of: 

(a) providing a remote location communication device having a browser program 
(col. 6, lines 54-65); 

(b) connecting the remote location communication device to a public 
communications network to which merchant servers are connected (col. 6, lines 54-65); 

(d) issuing a standard bank issued card to a cardholder from an issuing bank, the 
standard bank issued card of the type having customer account information recorded in 
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a magnetic stripe on the bank issued card (fig. 1; col. 13, lines 55-col. 14, lines 1-5; col. 
15, lines 63-col. 16, lines 1-10; col. 19, lines 28-44); 

(f) connecting the magnetic stripe reader to the remote location communication 
device (figs. 4, 10 and 16; col. 12, lines 1-23); 

(g) configuring the magnetic card reader to read customer account information 
from the standard bank issued card and to provide an indication to the remote location 
communication device representing the POS identification and the customer account 
information (fig. 4, 5, 10 and 16; col. 6, lines 32-53; col. 10, lines 50-65; col. 12, lines 1- 
22; col. 37, lines 10-20; col. 14, lines 28-52); 

(h) loading a software program onto the remote location communication device, 
said software capable of receiving the indication representing the POS identification and 
the account information from the magnetic card reader and capable of conveying the 
POS and account information through the browser program and the public network and 
to a merchant server on the network (fig. 10, and 1 1 ; col. 12, lines 23-45); 

(i) using a browser program to selected and identify services or goods to be 
purchased from a given merchant having a merchant server on the public network; (j) 
encrypting the POS identification and account information (fig. 10, and 11; col. 12, lines 
23-45); 

(k) conveying the encrypted POS identification and account information along 
with the identity of the selected services and goods to be purchased through the public 
network to the merchant server (fig. 8, 9 and 1 1C; col. 3, lines 26-42, 53-60; col. 1 1 , 
lines 39-47; col. 23, lines 10-24)); and 
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(I) authenticating the cardholder's use of the bank card thereby establishing that 
the bank card is present by conveying the POS identification and account information 
from the merchant server to the issuing bank and thereby permitting settlement of the 
transaction on the basis of fee charges that are less than fee charges for card not 
present transactions (figs. 5 7, 8, 9, 10 and 16; col. 7, lines 6-25; col. 9, lines 29-47; col. 
16, lines 22-38). 

What Davis et al does not explicitly teach is 

(e) providing a magnetic card reader with a point of sale (POS) identification 

code; 

Jarman et al discloses (e) providing a magnetic card reader with a point of sale 
(POS) identification code (0042; 0043; 0050; 0053; 0057; 0068). 

Accordingly it would have been obvious to one of ordinary skill in the art at time 
of applicant's invention to modify the system of Davis et al and incorporate a card 
reader having a point of sale (POS) identification code as taught by Jarman et al in 
order to show the location and/or identify the particular card reader that the card was 
swiped on. 

11. As per claim 20 , Davis et al further discloses the home transaction bank card 
system wherein the memory is electronically programmable (fig. 1; col. 3, lines 60-col 4, 
lines 1-10). 



1 2. As per claim 21 Davis et al further discloses the home transaction bank card 
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system wherein the memory is flash memory (fig. 1; col. 3, lines 60-col 4, lines 1-10). 

13. Claims 7, 15, 23 and 31 , are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Davis et al U.S. Patent Application Publication No. 6,282,522 in view 
of Jarman et al U.S. Patent Application Publication No. 2003/01 671 78as applied to 
claim 1, 9, 17 and 25 above, and further in view of Liu etal U.S. Patent Application 
Publication No. 2003/0101134. 

14. As per claim 7, 15, 23 and 31 both Davis et al and Jarman et al failed to 
explicitly disclose the remote location transaction, bank issued card system wherein the 
authentication system further comprises a Verified by Visa program. 

Liu et al discloses the remote location transaction, bank issued card system 
wherein the authentication system further comprises a Verified by Visa program (0008). 

Accordingly it would have been obvious to one of ordinary skill in the art at time 
of applicant's invention to modify the system of Davis et al and incorporate a remote 
location transaction, bank issued card system wherein the authentication system further 
comprises a Verified by Visa program as taught by Jarman et al in order to show or 
implement an additional layer of security. 
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Conclusion 

The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Charles C. Agwumezie whose number is (571) 272- 
6838. The examiner can normally be reached on Monday - Friday 8:00 am - 5:00 pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Trammell can be reached on (571) 272 - 6712. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for published 
applications may be obtained from either Private PAIR or Public PAIR. Status 
information for unpublished applications is available through Private PAIR only. For 
more information about the PAIR system, see http://pair-direct.uspto.gov . Should you 
have questions on access to the Private PAIR system, contact the Electronic Business 
Center (EBC) at 866-217-9197 (toll free). 

Any response to this action should be mailed to: 

Commissioner of Patents and Trademarks 
Washington D.C. 20231 

Or faxed to: 

(571) 273-8300. [Official communications; including After Final communications labeled 
"Box AF"]. 



Application/Control Number: 10/725,911 



Page 12 



Art Unit: 3621 

(571) 273-8300. [Informal/Draft communications, labeled "PROPOSED" or "DRAFT"]. 
Hand delivered responses should be brought to the Examiner in the Knox Building, 50 
Dulany Street Alexandria VA. 

acc ^ 
October 24, 2005 ^ . // 




